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1. Mas-Colell, exercise 8.E.2.
Hint: Guess that the symmetric equilibrium is linear in a bidder’s valuation

type, of the form bi = Avi. Then find the value of A by computing bidder j’s
best response.

2. Mas-Colell, exercise 9.B.9
Just find the “best” subgame perfect Nash equilibrium, in the sense of max-

imizing the sum of the payoffs of the two players over the two rounds.

3. Mas-Colell, exercise 9.C.7.
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